
Previous: 7,801.7 PSEi change: -0.28%

High: 7,838.5 Best: URC +3.31%

Low: 7,779.8 2nd best: JFC +2.28%

Close: 7,779.8 2nd worst: AEV -2.65%

Val. traded (mn): 4,006.5 Worst: MPI -3.28%

Tenor Change Yield Tenor Change Yield

3 months +0.0060 3.1850 5 years +0.0070 4.2250

6 months +0.0020 3.3470 7 years +0.0080 4.4810

1 year -0.0030 3.4690 10 years -0.0060 4.6780

2 years -0.0020 3.7870 20 years +0.0050 5.2360

3 years +0.0060 3.9280 30 years +0.0020 5.2370

4 years +0.0080 4.0750

Previous Close Previous Close

PHP/USD 50.765 50.770 EUR/USD 1.1060 1.1064

Tenor Change Yield Tenor Change Yield

3 months +0.0281 1.5330 5 years -0.0065 1.6561

6 months +0.0051 1.5415 10 years -0.0173 1.8190

2 years -0.0019 1.6130 30 years -0.0228 2.2546

Philippine peso

December 10, 2019

LOCAL MARKETS

10 PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell ahead of the BSP monetary policy meeting. Local fixed income yields rose on market expectations of a policy rate cut by the BSP. Meanwhile,

the philippine peso weakened after the effectivity of the RRR cut for December.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

While Asian stocks showed a mild increase as investors await trade news, US and European equities were dragged by growing geopolitical risks and

expectations for key events (US Fed meeting, China tariff deadline) occurring within the next few days. US Treasury yields fell, and the US dollar fell as the trade

tariff deadline drew closer.

 Local fixed income yields rose ahead of the Central Bank's Thursday meeting
as market expectations on possible monetary easing remained mixed. On
average, yields rose 0.30 bps DoD, led by the belly of the curve which rose 0.72
bps DoD.

 Local equities fell as market investors remained on the sidelines ahead of the
Banko Sentral ng Pilipinas' (BSP) monetary policy meeting this Thursday. The
PSEi closed at 7,779.80 (-0.28% DoD).

 Robinsons Land Corporation (PSE Ticker: RLC) together with
DoubleDragon Properties Corp. (DD) signed an agreement for the joint
development of the 10,032 sq.m. commercial lot along E. Rodriguez Avenue in
Libis. The RLc is investing Php644 million for the property acquisition.
According to RLC, the venture is to build office buildings for lease to
corporations, BPOs, and retail outlets.

 The Insurance Commission (IC) reported the microinsurance industrv data
last Monday which grew by 11.99% to Php6.58 billion in January to September
from Php5.87 last year.The increase was on the back of higher premium
production and expanded client base.
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 US equities reversed prior gains as investors prepared for the US Fed meeting and
China tariff deadline, both of which will occur within the coming week. The DJIA
closed at 27,909.60 (-0.38% DoD) and the S&P 500 ended at 3,135.96 (-0.32%
DoD).

 Asian equities showed a mild increase as investors await further news on trade
negotiations between the US and China. The Chinese stock market was dragged
by weak export data. The MSCI APxJ closed at 525.78 (+0.10% DoD).

 European equities slightly declined, dragged by the fall in shares of UK based
Tullow Oil as the company faces management issues. Weak exports data from
China and the French finance minister's statement on US tariffs threat also weighed
on investors' sentiment. The MSCI Europe closed at 136.46 (-0.22% DoD).

 US Treasury yields suddenly fell, after a 3-day streak, primarily because of weaker
risk appetite from investors as markets closely US-China tariff deadline comes
closer and as weaker Chinese export data came out. On average, yields closed at
1.5415 (-0.26 bps DoD), with the 10Y ending at 1.8190% (-1.73 bps DoD) and the
2Y closing at 1.613% (-0.19bps DoD).

 The US Dollar also weakened as investors closely monitor developments on the
US-China trade negotiations as the tariff deadline drew closer. The DXY index
closed at 97.6430(-0.06%).

 The Philippine peso was flat versus the US dollar following the effectivity of the
reserve requirement (RRR) cut for December of 100 basis points. This was also
ahead of the policy decision by the Monetary Board of the BSP. The USD/PHP
pair finished at 50.770 (+0.01%).


